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Social Protection System

Social Protection is a set of policies and programmes designed to reduce and prevent poverty and
vulnerability throughout the lifecycle

Social Protection

Social Security / Insurance

Examples: Employment
Injury Protection;

Unemployment Insurance;
Employers, Workers, other Maternity Protection, Old-

Based on Contribution
(Solidarity) by Government,

stakeholders age Pension, etc
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n - Active Labour Market
Social Assistance Policies

. ; . Examples: social pension, Examples: Skills
MG (FERES (0] food assistance, access to Supported by Government Development, Livelihoods,

Government budget free health, disaster relief, through relevant institutions Enterprise development,
allocation . .
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Social Insurance:

A system of compulsory contribution to enable the provision of state assistance in sickness, unemployment, etc

Commercial Insurance (Group or individual) Social Insurance
« Owned and managed by private sector « Government owned and managed
* Purpose is to make profit « Governed by tripartite stakeholders

* Provide limited benefits — as much as possible Purpose is not-for-profit — but for welfare

» Looks for excuses to reduce benefits « No fault approach

« Contributed by individual beneficiaries « Solidarity contribution

» Restricted benefits package « Wider benefits packages

» Restricted to only those who can afford « Should be universally applicable
* More expensive — less benefits * Less expensive — more benefits
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LIFE INS PREMIUM

Situation of commercial life insurance in Bangladesh

REASONS OF LOW PENETRATION

2017 Tk 8,199cr Lack of (é} Discontinuation Low claim
2018 Tk 8,989cr trust - of policy settlement
21 L db, ‘ Dearth of Lack of product (@88 Absence of advanced
2020 Tk 9,501cr o gt 4
2001 Tk 10,260cr 6 9 knowledge diversification * technology
2022 (Q2) Tk 4,606¢r
= LIFE INSURANCE
- )
GLOBAL - Ty
COMPARISON S |

(Life ins penetration)

Bangladesh: 0.5pc
Emerging market average: 3.3pc
India: 3.2pc
China: 2.4pc =
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CLAIM SETTLEMENT RATIO

In 9%; source: 10rA & 88

85
78 —0—0—Ol,  IMPACT | (=g
80 85 82 88 OF LOW )
: : ; CLAIM Delay in getting Drop in people’s
03 0 w15 w6 207 0 019 200 221 SETTLEMENT | payment i confidence
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Quality and Principles of Social Insurance

Quality of Social Insurance Principles of Social Insurance

Breadth of Social Insurance « Solidarity contribution

» Potential coverage « Universal application to cover all working age
» Statutory coverage population

» Actual coverage * Financial sustainability

Depth of Social Insurance . Role of Government

» Range of benefits - Specific solution for each specific target group

» Adequacy of benefits
» Coverage of beneficiaries
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Thank you

For more details, please contact:
Syed Saad Hussain Gilani
Chief Technical Advisor - EIS
saad@ilo.org
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