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Global trade under pressure

• Covid-19 pandemic
• US-China trade war
• Taiwan drought

2021 
global 
chip 

shortage

• Covid-19 aggravated 
geopolitical rivalry

• Off-shoring, 
reshoring, onshoring

Problem 
existed 
prior to 

Covid-19



The emerging geoeconomics order and 
Bangladesh’s LDC graduation

Bangladesh expects a credible rules-
based, inclusive, multilateral trading 
system

But the WTO-led system is under 
serious pressure

Geopolitical competition means 
building trade and investment 
linkages for Bangladesh could also 
be challenging



Decoupling of 
Chimerica?

Chimerica = China + America

• International production system with 
China as the global workshop and the US 
as the tech headquarters

Covid-19 disrupted the China-
centric supply chains

• But this has also been fuelled by 
geopolitical rivalries and are examples of 
geoeconomics in action!  



Geoeconomics: In 
search of a working 
definition…

Generally, perceived as –
the use of economic tools 
to advance geopolitical 
objectives.

No consensus on the 
definition of geo-
economics



Origin of the term

Term coined by Edward 
Luttwak in 1990 and a more 
recent (2016) work 



Is Geoeconomics new?

U.S. Secretary of State, George C. Marshall and others at Harvard University, 5 June 1947

• From American Marshall Plan to the 
China’s Belt and Road Initiative 

Geoeconomics is 
nothing new, it’s 

not back either; it 
never went away

Geoeconomics is 
nothing new, it’s 

not back either; it 
never went away



Rise of China as the driver of the new 
Geoeconomic order



Chinese-
backed 
projects 
since 2000

Source: https://www.visualcapitalist.com/global-chinese-financing-is-fueling-megaprojects/
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Geoeconomics and the 
multilateral trading 
system

The U.S. not 
clear about its 
options to deal 

with China

Traditionally, the 
U.S. did not have 

both an 
economic and 

strategic 
competitor

USTR was 
established as a 
separate entity 
out of the State 

Department 

The rules-based 
multilateral 

trading system 
(WTO) was 

established in 
1995.



U.S. foreign policy, Geoeconomics, and the WTO

U.S. supremacy 
after the cold 

war 

A neoliberal 
model with 

the WTO
China and 

Russia joined 
the WTO.

U.S.’s main security 
threats from 

“rouge states” and 
non-state 
terrorists.  

Late 2000s: China’s 
rise – a shift of 

focus in U.S. 
economic and 

security strategies



Exports to the Word: China and the U.S.
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China’s accession to the 
World Trade Organization



WTO: 
Dispute 
Settlement 
Procedures

Specific Time Frame for settlement of Dispute

Consultation

Panel

Appellate body

DSB

Implementation



Trade disputes at the 
WTO: U.S. vs China



How Geoeconomics can affect the multilateral trading 
system

• deal with state capitalism, currency manipulations! 
• Labour and environment standardsU.S. allies: the WTO cannot 

• To Bring in new rulesDemand for reforms

• negotiations are difficult 
• Bringing changes can be a lengthy process

In a member-driven 
organisation like the WTO 

• with more stringent provisions than WTO
• the Trans-Atlantic Trade and Investment Partnership (TTIP) and 

the Trans-Pacific Partnership (TPP)

The U.S. attempted to 
develop new trading blocs



TPP did not materialize, but RCEP came to fruition



How will the Biden Administration 
deal with the issues? • WTO DG appointment

• Former Nigerian finance 
minister Dr Okonjo-Iweala is 
the current DG

• WTO Appellate Division
• Should have 7 judges, 

currently none 
• and at least 3 are needed to 

rule on a case
• a stop-gap measure in place

• If there is going to be a 
significant shift in U.S. stances?



Bangladesh: LDC graduation and 
Unfolding Geoeconomics 
landscape • Bangladesh needs a stable 

global trading environment, 
boosted by a recovery from 
the Covid-19 pandemic

• New trading opportunities

• Attracting foreign direct 
investment

What impact of the rise of 
Geoeconomics?



Exploring 
opportunities in 
Geoeconomic
minefields



3 plus 1 geoeconomic
powers • U.S., China, the EU, and (India at a 

regional level)

• The EU perhaps has been less 
proactive in making use of 
geoeconomics.

• But the EU has a great deal of 
scope for using Geoeconomics.

• The EU was keen to have an FTA 
with Vietnam 

• For Bangladesh, it might be a 
different situation.



Rise of geoeconomics can 
be a double-edged sword

• Investment diversion away from 
China can benefit countries like 
Bangladesh (but, unsettling 
global rules can be a problem) 

• Geoeconomic rivalry could mean 
increased investment sourcing 
from India and China

• Rival powers could compete to 
offer better trade concessions 
and investment deals 

• Making use of such 
opportunities and avoid 
being a victim of 
geopolitical rivalry.



Geoeconomics 
minefields
Vaccine diplomacy of China and India

However, in Rohingya crisis, both China and India 
failed to provide unequivocal support to 
Bangladesh

• China is one of the largest investor in Myanmar and its biggest 
trading partner

• India has been trying to counter China’s clout in Myanmar by 
constructing a strategic ports, highways, and other massive 
investments. 

In Nepal, Sri Lanka and Maldives – there have been 
geoeconomics rivalry tensions

The Bangladesh-China-India-Myanmar corridor: 
progress stalled 



Policy Implications • A reinforced integration of foreign 
policy, trade policy, and economic 
development objectives is needed.

• Strongly advocate for a rules-based 
multilateral trading system

• Maintaining productive relations with 
both China and India are critical.

• Avoid falling into either India’s and 
China’s power orbit

• Proactively pursue favourable trade 
deals with India and China 

• Have an open mind about investments 
from India and China considering the 
merits of individual projects.



Policy Implications • Assess risk of debt 
unsustainability for any 
concessional loans and from China 
and India.

• Settling post-LDC trading 
arrangements with the EU and UK 
will greatly help insulate from 
uncertainty in export trade. 

• A productive bilateral relationship 
with the U.S. is also important. 
(FTA or a mega-trading bloc)

• Build diplomatic and trade 
negotiation capacities so our 
interests can be pursued without 
being a victim of geopolitical 
competition of rival economic 
powers.



Thank you.


